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STATE CORPORATION COMMISSION
BUREAU OF INSURANCE

November 4, 1983

ADM NI STRATI VE LETTER 1983-10

TO  ALL COVPANI ES AND RATE SERVI CE ORGANI ZATI ONS LI CENSED
FOR PROPERTY AND CASUALTY | NSURANCE | N THE COMVONWEALTH
OF VIRG NI A

RE: Conpany/Rate Service Organi zation Filing Effective Date
Rul es

Mar ket Conduct exam nati ons conducted by the Bureau of |Insurance have
reveal ed a severe problem as respects effective date rul es used by
conpanies both in their rule, rate, and formfilings, and in filings nmade
on their behalf, and the interpretation of such rules. Exam nations of
conpani es have shown that individual underwiters within a particular
conpany interpret their conpany's effective date rule(s) differently. In
addition ' it has been determ ned that sone effective date rules are
unfairly discrimnatory to policyhol ders. For exanple, when a conpany
makes a filing which indicates that the changes are applicable to
"policies witten" or "policies issued" on or after one date and to al
"policies effective" on or after another date, this results in identical
risks wth the sane policy effective date being charged different rates
and/or receiving different coverages.

In order to clarify your intent and to prevent unfair discrimtion anong
risks in Virginia, effective on filings received on or after Decenber 1,
1983, the Bureau of Insurance will require that each filing contain an
effective date rule based on policy effective date(s) only. This does not
preclude the use of separate dates for policies effective on one date for
new business and a different policy effective date for renewal business.

You will be itrequired to specifically include the words "policies ef-
fective so that there will be 'no msinterpretation in the future of your
i ntent.

Si ncerely,

Janes M Thonson
Comm ssi oner of | nsurance

JMI/ e



	November 4, 1983

